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This brief was prepared for the Texas Workforce Commission, Local Workforce Development Boards, 
and other relevant government agencies.  

SUBSIDIZED CHILD CARE IN TEXAS 

 

In Texas, the subsidized child care program is managed by the Texas 

Workforce Commission (TWC) and helps low-income parents, who are 

working or going to school, pay for child care. The goals of this program are 

twofold:  

 

• Help low-income parents engage fully in the workforce by preventing 

them from having to choose between earning enough money to survive 

and quality care for their children; and  

• Provide children with a high-caliber early education, which can 

significantly improve short-term outcomes like school readiness and  

long-term outcomes like high school graduation.1  

 

Parents can choose any of the nearly 7,500 child care providers that 

participate in the subsidy program. Depending on their income, where they 

live, and number of children in care, parents pay a co-pay of $0-$450 per 

month per child.2  

 

TWC reimburses the provider for the care they provide to subsidized 

children. Reimbursement rates are based on a survey of local market rates for 

child care. Federal recommendations ask that states set subsidy 

reimbursement rates at the 75th percentile of local child care market rates so 

that the value of the subsidy will be high enough for a family to afford 75% of 

all child care in their local market, increasing the likelihood that low-income 

working families have equal access to the care options available to their  

higher-income peers who pay privately for child care.3  
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Federal funds from the Child 

Care and Development Block 

Grant (CCDBG) fund two 

main programs in Texas:  

• subsidized child care and 

• Texas Rising Star (TRS).  

These programs help children 

from low-income families 

gain access to high quality 

child care while allowing 

their parents to engage in the 

workforce.  
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TEXAS RISING STAR 

 

TWC manages Texas Rising Star (TRS), our state’s 

Quality Rating and Improvement System (QRIS). 

TRS establishes early care and education 

standards that are higher quality than the state’s 

minimum licensing standards, which are set by 

Child Care Licensing and primarily concerned 

with bare minimum health and safety 

requirements.4 TRS is the only statewide set of 

quality standards for any ECE program. 

However, it is currently only open to child care 

providers participating in TWC’s subsidy 

program and is optional even for these programs. 

Unlike most other states, our QRIS is not open to 

all child care providers, Early Head Start, Head 

Start, and/or public Pre-K programs.  

 

TRS is a tiered system with increasingly rigorous 

requirements for child care providers certified at 

Levels 2, 3, or 4. TRS 2-Star is best understood as 

“approaching quality,” as it is barely above the 

state’s minimum licensing standards. Using TRS 

2-Star as an easily attainable entry point, many 

providers can begin on a path to quality care 

through the TRS tiered system. TRS 3- and 4-Star 

levels indicate increasingly rigorous programs 

geared toward promoting appropriate child 

development and school readiness. Child care 

providers meeting these levels receive an 

increased subsidy reimbursement rate from TWC.  

 

For more information, please contact: 
 
CHILDREN AT RISK  
info@childrenatrisk.org 
(713) 869– 7740 
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CHILDREN AT RISK is a Texas based research and advocacy organization. 

Our mission is to serve as a catalyst for change to improve the quality of life 

for children through strategic research, public policy analysis, education, 

collaboration, and advocacy.  

childrenatrisk.org 

@childrenatrisk 

#forchildren 
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