August 7, 2020
United States Congress
Washington, D.C., 20004

To the Members of the Texas Congressional Delegation:

We write today in support of the child care industry in Texas. Our state’s children and economy
are threatened because COVID-19 has put our child care infrastructure at risk. In Texas, the
child care industry has a direct revenue of $3.64 billion — with an estimated $8.7 billion impact
on the state’s economy.! Nearly two-thirds of today’s working families report difficulties in
finding child care. Families are struggling to find safe places for their children during the work
day and need help now. Small business are struggling to stay open and keep Texans employed.

Many child care centers are closed. Centers that are open are recommended to serve fewer
children due to the pandemic. More than four million child care slots may be lost without
significant increases in funding to weather the pandemic.? Before COVID-19, the cost of
providing quality care for infants and toddlers have always presented issues. Many providers
across Texas struggle to acquire the financial resources needed to offer high-quality care for
infants and toddlers, which limits the availability of affordable slots for infants and toddlers.
While we are grateful for previous support for children and families in the previous federal
relief packages, more must be done. Without assistance, families will be unable to find the child
care they need to go back to work and support the economy. Without assistance, the small
businesses that provide child care will go out of business.

According to the National Association for the Education of Young Children (NAEYC) only one-
quarter of the child care market received a Paycheck Protection Loan. Yet, nearly all providers
have experienced operating losses due to the pandemic.3 Without support, we run the risk of
exacerbating the child care crisis that was in existence long before the pandemic.* The viability
of child care programs is dependent on substantial, additional, and direct investments from the
public sector. Local communities and states are already struggling with new costs and reduced
revenue.

Prioritize $50 billion for the child care industry. When Congress considers next steps in
providing aid, it must include provisions to address emergency needs through the pandemic
and protect the child care industry as a key part of our nation’s infrastructure for the next 12 to
18 months, including:

Provide security for child care providers, families, and employers. Child care providers that
temporarily close due to the pandemic must continue to receive funding that allows them to

! Committee for Economic Development (CED). Child Care in State Economics — 2019 Update

2 Bipartisan Policy Center. Nationwide Survey: Child Care in the Time of Coronavirus

3 National Association for the Education of Young Children (NAEYC). Child Care & the Paycheck Protection Program
4 The Center for Law and Social Policy (CLASP). Why We Need $50 Billion in Pandemic Child Care Relief



https://www.ced.org/childcareimpact
https://bipartisanpolicy.org/blog/nationwide-survey-child-care-in-the-time-of-coronavirus/
https://www.naeyc.org/sites/default/files/globally-shared/downloads/PDFs/our-work/public-policy-advocacy/child_care_and_the_paycheck_protection_program.pdf
https://www.clasp.org/sites/default/files/publications/2020/05/2020_50billionpandemicchildcare_0.pdf

pay staff and cover fixed costs. Since these small businesses vary widely in their current
structures and funding streams, we must examine various financial tools when providing this
funding.

Support for children of first responders, health care providers, and other essential personnel.
Essential personnel need primary protective equipment to remain healthy and continue to
serve the community in which they live.

Sustain the market today and in the future by providing assistance to child care. Just as small
businesses are suffering during these times but are receiving relief, children are also hurting.
Providing assistance to child care will help sustain children now more than ever, as well as in
the future after the pandemic. The decline in care options reduces the availability of parent-
choice. Additional funding will help providers acquire the appropriate staff and financial
resources needed to offer high-quality care.

While the long-term impact of the pandemic on child care will be devastating, the immediate
impact is already harming families and providers. The good news is we are not locked into this
reality. We must take steps now to reduce the loss of additional child care centers during the
crisis and get those that have closed back open.

Texas needs support from you and your colleagues in the United States Congress to ensure
child care providers are able to reopen for the economic recovery. Families will not be able to
find the care they need to go back to work. For the country to recover, child care providers

must be supported and protected in this difficult time.

Thank you for your consideration on this important matter.

Sincerely,
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